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Perspectives 2023: Better than expected, but not so much

The first quarter of 2023 has shown favorable signs for the Latin American and the Caribbean (LAC) economy, with rising prices for key exports like
food products and lower oil prices, along with moderating inflation in major economies. However, LAC countries face challenges such as high levels of
public debt and the need for greater trade openness. Nearshoring presents a short-term opportunity, but the consolidation of democracy is necessary
to fully capitalize on it. Recent elections have demonstrated the importance of democracy in achieving sustainable growth and development, especially

for vulnerable citizens.

Where does Latin America
and the Caribbean stand?

Perspectives for 2023

After negative signals for the economy
of the region in the second half of last
year, 2023 started with mixed signals,
but better than expected. The Internatio-
nal Monetary Fund (IMF) has projected
that Latin American and the Caribbean
(LAC) economies will grow by an avera-
ge of 1.6% in 2023, according to its la-
test World Economic Outlook released in
January 2023, increasing slightly by 0.1
percentage points from the previous pro-
jection published in October 2022. This
forecast is higher than the projected eco-
nomic growth for advanced economies,
which is expected to be 1.2% in 2023
(also 0.1 points above the previous pro-
jection). Furthermore, the IMF estimates
that Emerging Markets and Developing
Economies will experience a growth
rate of 4.0% in 2023, which is 0.3 points
higher than the previous projection.
Meanwhile, the global growth rate is es-
timated to be 2.6% in 2023, according to
the Organization for Economic Co-opera-
tion and Development (OECD) Economic

Outlook released in March 2023.

Factors such as the war in Ukraine and
high interest rates resulting from the fi-
ght against inflation are expected to be
major components affecting the Latin
American and the Caribbean economies
this year. However, the latest global fi-
nancial disruptions have created uncer-
tainty regarding the future of interest ra-
tes in the coming months.

The first three months have shown
some favorable signs for the region
due to the improvement in external
conditions of LAC, such as the slightly
increase in the price of the main export
products (e.g., food products), as well
as the drop in the price of the barrel of
oil. As a result, growth projections for
the region have been revised upward.
Another good sign is that inflation con-
tinue to ease in the world's main econo-
mies—although not so much—-and the
banking turmoil that began in March
have led to expect that rates will not
continue to rise for the rest of the year.
But the fact is that LAC is facing a year
with higher interest rates than it has
been used to in recent years.

Figure 1. Annual GDP growth, carry-over effect, and growth within the year in LAC
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Source: official statistics from each country and International Monetary Fund (IMF) — World Economic Outlook (WEQ). Note: Regional aggregate is purchasing-power-parity GDP-wei-
ghted average; estimated real GDP growth for 2022. Venezuela is excluded from the analysis.

The regional Gross Domestic Product
(GDP) growth projected for LAC for 2023
(1.6%) is significantly lower than the
7.1% growth observed in 2021 and the
3.8% estimated for 2022. However, it is
important to keep in mind that the eco-
nomic growth in the region in both years
was notably boosted by the statistical
carry-over effect. This concept refers to
the magnitude that a variable dynamic
carries over from one year to the next,
and it can be either positive (if the initial
year ends above the average for the year)
or negative (if the initial year ends below
the average). It is the percentage diffe-
rence between the value of a variable at
the close of a year and its average value
in that year. In this case, the region's ave-
rage statistical carry-over from 2021 to
2022 was 1.6%. Since the average grow-
th rate for the year was estimated to be
3.8%, the genuine growth during the year
was 2.2%, as illustrated in Figure 1 and
detailed in Table 1.

The seasonally adjusted growth in the
first half of 2022 for LAC was higher than
the expected for the whole year without
carry-over effects. In fact, all the growth
in 2022 occurred in the first semester,
when the external context was favorable.
In the second half of the year, the situa-
tion deteriorated, and economic activity
fell.

Therefore, because this effect is expec-
ted to be minimal or non-existent for
2023, it makes sense and is fair to com-
pare the 2022 data without carry-over
effects with the expected GDP growth
in 2023 (with carry-over effects). In this
case, the economy is expected to grow
less than last year, from 2.2% to 1.6%.
This result shows that the region will
continue with very low economic growth.
Forward details can be seen in Table 1.

Prior to the pandemic, the region was
already experiencing stagnation in ter-
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ms of economic growth, and despite the
rebound from the pandemic, it is proving
difficult for the region to achieve signifi-
cant growth rates—even growth projec-
tions for the next few years are not very
promising—pointing out the need for
growth reforms. This is why we are see-
ing the reappearance of challenges faced
by the region. One of these challenges is
the region's dependence on the interna-
tional context, which has not been very
favorable due to the interest rate hikes
that began last year and the weakening
of commodity prices. Another challen-
ge is the issue of debt, which is closely
tied to the need to achieve growth. Ad-
ditionally, the region is facing barriers to
trade openness, which is related to the
opportunity of nearshoring. Another ma-
jor challenge is political stability, as the
deterioration of social peace and the risk
of worsening economic stagnation pose
a threat to the institutionality and demo-
cracy of LAC, which, although resilient, is
once again under stress.

Brief description of the economy in
2022

The economies of Latin America and
the Caribbean expanded in 2022, where
growth is estimated to have been almost
4% in the region. During the first half of
2022, commaodity prices, which rose sha-
rply after Russia invaded Ukraine, and the
low interest rates were very beneficial to
LAC. Nevertheless, these external con-
ditions shifted radically at the beginning
of the second semester. Not only did the
prices of the most exported products fall
apart, but also the global interest rates
increased significantly to combat infla-
tion.

Over time, the most important econo-
mies of the western world showed signs
of economic stagnation and an end to
the post-Covid bounce-back. Meanwhile,
inflation became an uphill struggle as it
fostered in ways not seen by the most
developed countries in the previous
years. For instance, inflation was seen
in the United States (US) as a transitory
evil at the beginning of the year. Yet, it
showed more resistance than expected.
Moreover, LAC was not exempted from
this disease. Therefore, central banks of
developed and developing countries had
to increase their interest rates.

2022 ended with some positive signals:
inflation began to decelerate in most
countries, commodity prices stopped
falling, and China began to reopen its
economy, ending the "zero-Covid" policy
after almost three years. At the same
time, the weakening of the dollar since
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its peak in November provided the re-
gion with some relief. Globally, economic
growth in the fourth quarter of the year
was stronger than expected—especially
in the US—with solid labor markets and
strong household consumption and in-
vestment.

Better than expected, but not so
much

Interest rates: will they continue to
rise or slow down?

As mentioned above, 2022 was marked
by high inflation worldwide, prompting
central banks to apply the traditional re-
cipe of raising interest rates. In both the
US and Europe, interest rates more than
tripled in the last 12 months, negatively
impacting Latin America and the Carib-
bean. The signs of the year’s first three
months were not encouraging either.

On the one hand, although inflation in the
US has been coming down since its peak
in June (9.1%), it remains high—as well
as core inflation—, and the economy is
not cooling off sufficiently. Latest labor
market and retail sector data surprised
analysts, showing that the economy re-
mains hot. While there is optimism that
a "soft landing" will be reached, the battle
against inflation is far from over. Higher
interest rates are already influencing
demand, and in February, the manufac-

turing sector contracted for the fourth
consecutive month to a Purchasing Ma-
nagers’ Index (PMI) of 47 (see Figure 2).

In its latest meeting in March, the Federal
Reserve opted to rise the federal funds
rate to a new target range of 4.75 to 5
percent, despite putting further strains
on the financial and banking system
that is having great concern in the global
economy due to the collapse of Sillicon
Valley Bank and Signature Bank, and the
rescue of Credit Suisse Bank from UBS.
It is interesting to see how the Fed's pro-
jections for the federal funds rate for the
end of 2023 and 2024 have been increa-
sing over time.

Exactly one year ago, the rate was ex-
pected to end 2023 and 2024 at 2.8%.
However, in September 2022 the rate was
already expected to stand at 4.6% in 2023
and 3.9% in 2024. Today, the Fed expects
the rate to be 5.1% in 2023 and 4.3% in
2024. In other words, in one year the pro-
jected rate by the end of 2023 increased
by 2.3 percentage points. It is expected
from most officials the policy rate to peak
at 5-5.25 percent in 2023 and to remain
for that level until at least next year where
rates can start to decrease. An important
highlight is the projection for the 10-year
US Treasury bond. In particular, the yield
on the bond is expected to rise t0 4.06% in
June 2023 and then fall towards the rest
of the year. Moreover, in March 2023, the
yield on the 10-year treasury bond fell to
its lowest level since September.

Table 1. Annual GDP growth, carry-over effect, and growth within the year
Annual percent change

Real GDP growth

Carry-over effect year

Growth within the

Real GDP
A A-B growth forecast

2021 2022 2021 2022 2021 2022 2023
Argentina 10.4% 4.6% 4.8% 3.2% 5.6% 1.4% 2.0%
Bolivia 6.1% 3.4% 6.7% 0.2% -0.6% 3.2% 2.9%
Brazil 5.0% 31% 3.8% 0.9% 1.2% 2.2% 1.2%
Chile 11.7% 2.7% 4.0% 3.9% 77% -1.2% -1.5%
Colombia 10.7% 8.1% 5.4% 5.6% 5.3% 2.5% 1.1%
Costa Rica 7.8% 4.3% 0.9% 2.6% 6.9% 1.7% 2.9%
Ecuador 4.2% 2.7% 0.6% 1.3% 3.6% 1.4% 3.0%
El Salvador 10.3% 2.6% 6.9% 0.3% 3.4% 2.3% 1.7%
Guatemala 8.0% 4.0% 4.2% 0.9% 3.8% 3.1% 3.4%
Honduras 12.5% 3.4% 3.2% 2.2% 9.3% 1.2% 3.5%
Mexico 4.7% 3.1% 4.2% 0.4% 0.5% 2.7% 1.7%
Nicaragua 10.3% 4.0% 3.5% 3.0% 6.8% 1.0% 3.0%
Panama 15.3% 9.0% 4.6% 4.3% 10.7% 4.7% 4.0%
Paraguay 4.2% 0.2% 3.1% -0.8% 1.1% 1.0% 4.3%
Peru 13.6% 2.6% 8.7% -1.3% 4.9% 3.9% 2.5%
Dominican Rep. 12.3% 5.0% 4.0% 27% 8.3% 2.3% 4.3%
Uruguay 4.4% 5.3% 2.6% 3.6% 1.8% 1.7% 3.6%
LAC 7.1% 3.8% 4.3% 1.6% 2.8% 2.2% 1.6%

Source: official statistics from each country and International Monetary Fund (IMF) — World Economic Outlook (WEO). Note: Regional aggregate is
purchasing-power-parity GDP-weighted average; estimated real GDP growth for 2022 and projected for 2023. Venezuela is excluded from the analysis.



Figure 2. International economic activity and business expectations

Gross Domestic Product
Real Terms (left: annual variation, %; right: Index, Dec-19 = 100,
seasonally adjusted)
*Quarterly variation
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Source: International Monetary Fund (IMF) = World Economic Outlook, Organisation for Economic Co-operation and Development (OECD), Federal Reserve
Bank of St. Louis., Eurostat, and IHS Markit. Note: The Eurozone countries are Germany, Austria, Belgium, Cyprus, Slovakia, Slovenia, Spain, Estonia, Finland,
France, Greece, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands and Portugal (the annual GDP values correspond to a subgroup of 17
European countries). A PMI value above 50 indicates expansion; below 50 indicates contraction.

As seen in Figure 2, the OECD projected
in March an estimated growth of 1.5% in
2023 for the US, 1 point above from No-
vember’s Economic Outlook.

On the other hand, inflation in the Euro-

zone exceeded expectations in February,
reaching 8.5%. At the same time, core
inflation continued to grow and reached

5.6%. In addition, business activity grew
more than expected in February, where
the Purchasing Managers' Index of servi-
ces rose to 53, although manufacturing’s
PMI stood at 49 (see Figure 2).

The European Central Bank (ECB) has
taken the decision to raise interest rates
by 0.5 points in last meeting of March,
signaling that it remains committed to
its goal of fighting inflation, despite the
recent panic in the banking sector cau-
sed by the US bank failures and con-
cerns about Credit Suisse. The move
means that the ECB's deposit rate has
been raised from 2.5% to 3%, a move that
had been hinted at by the central bank in
previous weeks. Although it had been su-
ggested that the financial turmoil might
lead the ECB to take a pause or raise bo-
rrowing costs by a smaller amount, the
central bank's decision suggests that it
remains committed to its goal of main-
taining price stability and preventing in-
flation from getting out of control. The
OECD, in its latest report, has projected a
growth of only 0.8% in 2023 for the Euro
area, although 0.3 point above Novem-
ber’s Economic Outlook.

Meanwhile, in Latin America and the
Caribbean, thanks to early and determi-
ned efforts by central banks, as well as
lower food and energy prices, inflation
is receding after a year of soaring infla-
tion. As shown in Figure 3, in February
the regional average rate stood at 7.4%,
falling for the seventh consecutive mon-
th, from 8.7% last July (excluding Argen-
tina, which exceeded 100% inflation in
February)'.

In Brazil, the Central Bank maintained
the SELIC rate at 13.75% at its March’s
meeting, despite the economic slow-
down and pressure from part of the go-
vernment, suggesting that the rate will
remain high for quite some time.

China’s drastically policy shifting

Among the positive signs mentioned
above is China's shift in the "zero-Covid"
policy led by President Xi Jinping, who lif-
ted mobility restrictions after three years
of application, bringing hope for a signi-
ficant economic revival in the country.
The reopening of the Chinese economy
comes in the wake of massive protests
around the country that began on No-
vember 26 due to "zero-Covid" policies
that included mass testing, detention
centers for the infected, and mobility res-
trictions, which involved eternal quaranti-
nes and the closure of entire cities.

Apart from Covid-19 constraints, pro-
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Figure 3. Inflation
12-month, % (February 2023)
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testors put long-known issues such as
freedom of the press and speech on the
Table. Furthermore, some groups were
demanding even the fall of Xi Jinping
and the Chinese Communist Party. The-
refore, on the 8th of December, constra-
ints began to diminish, and vaccination
started to intensify in the oldest seg-
ments of the population, which showed
low vaccination ratios.

As a result of these actions, China’s
growth is expected to rebound this year,
and projections in March from the OECD
locate around 5.3% for 2023 (see Figu-
re 2). The latest number supposes a 0.7
percentage point increment regarding
November’s projection. China’s manu-
facturing activity expanded at its fastest
monthly pace in a decade in February. In
the same month, China's services PMI hit
55, the highest level in six months. Such
an economic reactivation implies signi-
ficant changes in global demand. This
leaves great room for speculation on the
price of iron, copper, and other commodi-
ties. In this scenario, prices will rise and
eventually benefit the countries of Latin
America and the Caribbean that are ex-
porters of these products.

Commodities: a better look for the
region

It is common knowledge that commo-
dity prices have a significant economic
impact for countries that rely strongly
on the primary sectors, such as in LAC.
In the previous edition of the Regional
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Report, the importance of the high com-
modity price levels during the first half
of 2022 was emphasized.? Most of the
reasons for this could be summed up
by low interest rates, a revived global
demand, the Russian invasion of Ukra-
ine, and high-cost supplies and trans-
portation. Afterward, prices fell sharply
from their peak in May and went down
for the rest of the year. United Nations’
Food and Agriculture Organization (FAO)
index reported a fall for nine months in
a row for their agricultural prices. A his-
toric wheat harvest in Russia and some
excellent ones for corn and soybean in
Brazil made the prices drop. Fertilizers
have also fallen in their price as well as
the price of critical nutrients. Moreover,
wheat is 40% down compared to its peak
in the last year.

Fortunately for the region, the latest
signs have been of a slowdown in price
declines, allowing for a more optimistic
outlook in this aspect for 2023 than in
the last months of 2022. According to
the World Bank, its food price index rose
0.4% in January and 1.0% in February, al-
though it locates 14% below compared
to its peak in May. Something similar oc-
curs with metals and minerals, which re-
main 25% below from its peak in March.
Geopolitical uncertainty, volatile energy
prices, and climate change—such as
droughts or significant weather events—
pose major threats to the food supply
this year.

On the other hand, recent news, such as

China's economic revival led to forecasts
of higher oil and metal prices, such as
the price of copper, iron ore, steel, and
aluminum. Also, massive protests in
Peru against the government affected
copper production. These supply and de-
mand shocks have caused the price of
copper to increase by more than 20% in
three months.

Recent crises in the banking sector have
contributed to the tumble in oil prices,
as it has stoked fears for financial mar-
kets and the global economy. Since its
peak in June Brent Oil decreased 31%
and settle in March 2023 at its lowest
level since December 2021. As shown
in the April 2022 LMV Regional Report,
most countries in the region are net oil
importers, and a decrease in the price
benefits them very significantly. Equally,
some other countries in the region are
net oil exporters, which hurts them. The
International Energy Agency (IEA) repor-
ted rising oil inventories, which indicates
weakening of consumptions; however,
IEA has predicted that global demand
for oil will accelerate sharply to a record
high later this year, which indicates that
this current situation may be temporary.

Meanwhile, demand for gold rose to its
highest level in more than a decade in
2022, due to big purchases by central
banks, the largest in 55 years, as a stra-
tegy to diversify reserves away from the
dollar. Gold demand rose 18% last year
to 4,741 tons, the largest since 2011,
according to the World Gold Council.
Gold does not yield, which reduces its
attractiveness to investors when interest
rates on low-risk bonds rise. However,
demand from central banks and retail
investors helped keep gold from losing
even more value and set the stage for a
powerful rally since November.

Among the many threats that can affect
commodity prices, the evolution of the
war between Russia and Ukraine will be
decisive. In March, Ukrainian Black Sea
grain export deal extended for at least
60 days. It allows exports of commercial
food and fertilizer from three Ukrainian
ports in the Black Sea—Odesa, Chorno-
morsk and Yuzhny/Pivdennyi. The Black
Sea grain initiative, agreed in July under
the auspices of the United Nations and
with Turkish mediation, help eased pres-
sure on global food prices, but any fai-
lure in the agreement between the two
countries could trigger prices again.

CERES External Factors Index

To measure the economic climate Latin
American economies are facing, the CERES



External Factors Index (CEFI) has updated.
The CEFI represents a weighted average
(by its relevance to affect GDP fluctua-
tions) of the quarterly changes of the
relevant external factors for the region,
which are international food prices (i.e.,
the food index reported by the World
Bank), international metal prices (i.e., the
metal index reported by the World Bank),
international interest rates (i.e., the 10-
year US treasury bonds yield), oil prices
(i.e., Brent crude oil), and seasonal GDP
for both China and the US.

As Figure 4 shown, the Latin American
GDP (grey line, also presented as an
average of their quarterly changes, were
the highest registered=100 and average
1992-2019=0) has a strong correlation
with the CEFI behavior (blue line) con-
sidering periods of booms and busts of
the activity. The index values for 2023
and 2024 are forecasted to magnify the
external conditions the continent is ex-
pected to face.

For 2023, the outlook has improved since
the October LMV Regional Report mostly
due to better expectations for both Chi-
na and the US economy as mentioned
above. Meanwhile, as higher food prices
and lower oil prices are forecasted—con-
sidering most countries in Latin America
are food net exporters and net oil im-
porters—it encourages a better scenario
in the short term. On the other side, the
high 10-year US treasury bonds yield ex-
pected for the current year boosts the
concern over the region due to its negati-
ve consequences already mentioned.

For 2024, mostly driven by a decline in
the growth rate expected for both giant
economies, the CEFI values worsened.

The challenge of starting to grow
again

Overindebtedness in Latin America
and the Caribbean

Public debt management is a major
concern for LAC countries, and the In-
ter-American Development Bank (IDB)
report "Dealing with debt: less risk for
more growth in Latin America and the Ca-
ribbean" highlights the challenge posed
by the increase in public debt in the re-
gion in recent years. Between 2014 and
2019, public debt increased by 19% of
GDP, while growth was less than 1%. Du-
ring 2020, debt grew another 13% of GDP,
showing that the pandemic has exacer-
bated debt management challenges in
the region. As public debt increases, the
cost of debt servicing (interest payments
and amortization) also increases, which

Figure 4. CERES External Factors Index (CEFI)
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Source: National data, International Monetary Fund (IMF) — World Economic Outlook (WEO), World Bank, Organisation for Economic Cooperation and
Development (OECD), and Federal Reserve System (FED). Note: Countries considered are Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Paraguay,
Peru, and Uruguay.

can limit the ability of governments to
invest in important areas, namely health
and education.

Global factors, such as the Russian inva-
sion of Ukraine and problems in global
supply chains, may also have a signifi-
cant impact on the region's economy. In
addition, high inflation and tight monetary
policy may limit economic growth and in-
crease debt ratios in the coming years.

Due to the significant challenges facing
LAC economies in resuming strong and
sustained growth, a crucial concern is
the trajectory of their average debt in the
coming years, which was 59.6% of GDP
in 2022. CERES conducted a debt sustai-
nability analysis using different scenarios
(Figure 5) to address this, assuming the
current primary fiscal result of 0.1% of GDP
and average real interest rate for issued
bonds of 7.2%. Table 2 details the current
debt situation of each LAC country.

Scenario 1

In this scenario, we assume LAC eco-
nomies will grow at rates of 1.6%, 2.0%,
and 2.6% for 2023, 2024, and 2025, res-
pectively, while maintaining the 2022
levels of average real interest rate and
primary fiscal result. This results in
an increasing debt trajectory, with the
debt-to-GDP ratio projected to reach
69% in 2025 (blue line in Figure 5).

Scenario 2

In Scenario 2, we assume more opti-
mistic economic growth rates of 3%,
resulting in a moderate increase in LAC
debt ratios due to higher values in the
denominator (light blue line in Figure 5).

Scenario 3 (A)

Under this scenario, we estimate the
growth rates required to maintain the
debt-to-GDP ratio at its 2022 level. Our
analysis suggests that LAC economies
must grow at an average rate of 7.1%
per year, which is practically impossi-
ble to achieve (grey line in Figure 5).

Scenario 3 (B)

Similarly to Scenario 3 (A), we estimate
the average primary balance required to
prevent the debt-to-GDP ratio from in-
creasing by 2025. To maintain this ratio
atits 2022 level, LAC economies must re-
port an average primary fiscal surplus of
3.3%, 3.1%, and 2.9% in 2023, 2024, and
2025, respectively (grey line in Figure 5).

Trade Openness: mother of all re-
forms

On an international scale, empirical evi-
dence has proven that trade openness
leads to development. Over the last 25
years, 81% of emerging economies that
have improved their Human Develop-
ment Index have implemented policies to
reduce tariffs on imports and exports®.
Therefore, improving international inte-
gration should be the most crucial re-
form on the agenda for the region to in-
crease productivity and resume growth.

Previous Latin Macro Vista Regional Re-
ports have stressed the urgency of im-
plementing a structural reform agenda
to improve competitiveness and stimu-
late economic activity through private
investment. However, several challenges
to improving productivity exist, such as
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technology availability, political stability,
perception of corruption, human capital
formation, infrastructure investment, tax
burden, wage rigidity, and trade openness.

Opening up an economy and increasing
imports and exports creates more com-
petition, forcing businesses to adapt to
a new reality of lower protection. This
fosters the improvement of human capi-
tal with greater training and appropriate
labor regulation, as well as promotes
the improvement of the country's infras-
tructure and the efficiency of the state.
These changes lead to an increase in
investment and innovation. Evidence
shows that public policies aiming to im-
prove trade openness positively impact a
country's level of innovation, a relations-
hip even stronger in emerging markets®.
As aresult, trade openness is the mother
of all other reforms, many of which are
difficult to change and on which there
has yet to be any recent progress in most
countries in the region.

We cannot wait to be “ready” before
opening up to the world. Instead, we
must open up to the world and incenti-
vize further growth. Figure 6 indicates
that Latin America and the Caribbean
has one of the most closed economies
among emerging economies, with high
tariff rates (4.1% on average) and low
trade flows (exports and imports sum-
ming up to 65% of GDP).

Among the Latin American and the Ca-
ribbean subregions, the Mercosur is
one of the worst performers in this re-
gard. For the four countries of Brazil,
Argentina, Uruguay, and Paraguay, the
average trade openness decreases to
50% of GDP, and tariff rates rise 10 6.2%.
However, the free trade agreement be-
tween the European Union and Merco-
sur, influenced by the geopolitical world
context and Lula's new government in
Brazil, may finally be reached in the first
half of 2023, bringing fresh impetus to
the region's trade relations.

LAC faces new opportunities to diversify
its trade partners and enhance its invest-
ment possibilities by opening up to the
world. Therefore, the region must impro-
ve its trade openness to achieve long-
term development goals.

Nearshoring: an opportunity for
the region

One of the key concepts that will be dis-
cussed this year is nearshoring, a term
that refers to business strategies to pro-
duce closer to the market from which it
sells its products. This concept is con-
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Figure 5. Projected debt evolution for LAC
Public debt as percentage of GDP. The values reported in bold corresponds to the real GDP annual growth
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Table 2. Fiscal

balance and debt

2022
Prl.mary Interests 0\-lerall Real Real
Fiscal Fiscal Debt Interest

Balance pizr;;:ts Balance (%GDP) In;e:est Rate

%GDP)  © ) (%GDP) ate estimated
Argentina -1.7% 1.8% -3.5% 62.9% 2.9% 24.7%
Bolivia -5.7% 1.5% -7.2% 65.7% 2.3% 8.6%
Brazil 1.3% 5.9% -4.6% 73.4% 8.0% 5.9%
Chile 2.5% 1.4% 1.1% 38.5% 3.6% 4.7%
Colombia -2.7% 3.1% -5.8% 63.5% 4.9% 6.9%
Costa Rica 1.9% 4.7% -2.8% 65.0% 7.2% 7.3%
Dominican Rep. 0.6% 2.9% -2.3% 47.1% 6.2% 71.2%
Ecuador 1.6% 1.6% 0.0% 65.7% 2.4% 14.4%
El Salvador 3.2% 5.1% -1.9% 62.9% 8.1% 24.2%
Guatemala 0.8% 2.6% -1.8% 29.9% 8.7% 5.8%
Honduras 1.6% 2.9% -1.3% 31.9% 9.1% 9.4%
Mexico -0.3% 2.9% -3.2% 51.5% 5.6% 7.0%
Nicaragua 6.1% 1.3% 4.8% 61.5% 2.1% =
Panama -2.4% 1.9% -4.3% 62.3% 3.0% 57%
Paraguay -1.6% 1.2% -2.8% 29.9% 4.0% 5.0%
Peru -1.0% 1.5% -2.5% 34.0% 4.4% 5.3%
Uruguay -0.7% 2.7% -3.4% 67.6% 4.0% 4.3%
LAC 0.1% 3.6% -3.6% 59.6% 5.8% 8.5%

Source: official statistics from each country, International Monetary

Fund (IMF) = World Economic Outlook (WEO), Organization for Economic

Co-operation and Development (OECD), JP Morgan and FRED. Note: Regional aggregate is purchasing-power-parity GDP-weighted average. Venezuela

is excluded

trary to “offshoring” (taking the facto-
ries to, for instance, China to produce
cheaper), which was the main driver of
trade in the past decades. The phenome-
non deepened because of the pandemic
and the interruption of the supply chains
generated by China's "zero-Covid" policy,
deriving in times delays in receiving the
products from China and soaring costs
of marine transport. These issues have

from the analysis.

led many industries to question the ad-
visability of continuing to manufacture
so far away. Some also call it "friend-
lyshoring" to describe a new production
system in which companies seek to ma-
nufacture their products in countries that
are politically aligned with the West or
are considered friendly.

Mexico has recently stood out for benefi-



ting from nearshoring. Some of the main
reasons why this country is one of the
best destinations for global firms, espe-
cially for the Asiatic firms, is the proxi-
mity to the largest market in the world:
the United States of America. It is also
because of the labor force cost, the ten-
sions between the US and China—which
were deepened in recent months—and
the advantages of the new North Ame-
rica Free Trade Agreement (T-MEC) that
started in 2020, which eased the flow of
trade between Mexico, Canada, and the
United States.

Nowadays, there are global firms that, in
most cases, are still functioning in the
Asiatic region but, simultaneously, are
relocating or broadening their manufac-
turing in Mexico to sell in the US market.
One of the sectors that are leading the
nearshoring is the automotive sector.
According to the Mexican Association of
Industrial Parks, estimates suggest that
nearshoring will generate approximate-
ly USD 30 billion in Mexico by 2022. The
Secretariat of Economy reported that in
2022 total Foreign Direct Investment (FDI)
increased by 12% compared to the pre-
vious year, and 48% was new, reflecting
nearshoring. Other LAC countries could
also benefit from this phenomenon.

Moreover, in the framework of the cu-
rrent global geopolitics, it is difficult to
assume that the tension between the US
and China will be reduced in the coming
years. In addition to the West's concern
about the Chinese government, there is
also Russia, which will be key in develo-

Figure 6. Tariff rate and trade openness
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ping this new type of strategy for multi-
national companies to manufacture in
closer and more reliable countries. The-
refore, this can be a real opportunity for
the region associated with nearshoring.

It is also important to mention the
Americas Partnership for Economic
Prosperity (APEP), a US government
initiative to strengthen trade relations
between countries committed to the
values of liberal democracy. Canada
has recently joined this initiative, in-
creasing the scope and importance of
the program.

Canada's Foreign Minister, Mélanie Joly,

was forceful a few days ago: "APEP is an
excellent opportunity for the democracies
of the continent to work together on pro-
jects of common interest to strengthen
the economic development of the region.”
The idea is to actively support Barbados,
Chile, Colombia, Costa Rica, Dominican
Republic, Ecuador, Mexico, Panama, Peru,
and Uruguay in developing their value
chains, which translates into greater eco-
nomic integration and a greater ability to
compete in the global marketplace. This
can be an excellent opportunity for Latin
America and the Caribbean countries, as
they can receive technical and financial
support to improve their infrastructure, tra-
ining, and technology, which in turn can im-

Figure 7. Nearshoring: Democracy, geographical distances, and time zones
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prove productivity and economic growth.
This program is still in its early sta-
ges, and much must be done. Howe-
ver, it is a positive sign that there is a
commitment on the part of the US and
Canadian governments to deepen eco-
nomic relations with the region. The-
refore, monitoring developments and
opportunities that may arise as this
initiative moves forward in the coming
years is important.

CERES analyzed a set of indicators to
identify potential candidates to benefit
from this new trend. The data confirms
the spirit and strategy of the APEP. To
illustrate political affinity, the 2022 De-
mocracy Index of the Economist Intelli-
gence Unit, which ranges from 0 to 10
(best), is reported on the vertical axis
of Figure 7. On the other hand, consi-
dering that nearshoring can materialize
in manufacturing and service activities,
the horizontal axis of the left panel re-
cords the geographic distance of each
country to the United States, while
in the right panel, the time difference
between each country to the United
States is recorded. Shorter client-su-
pplier distances can be advantageous
in nearshoring industrial projects, as it
means shorter and cheaper transporta-
tion routes with different mode possibi-
lities (road, rail, maritime shipping, air
cargo) and minimizing logistics ineffi-
ciencies. Meanwhile, time zone compa-
tibility can be important for service pro-
visions, such as software development,
IT infrastructure set-up and maintenan-
ce, customer support, and HR functions
like payroll, accounting, and finance,
among others. The results show the
potential of LAC to be, on average, the
region closest to North America in de-
mocratic values, geographical location,
and time zone at the same time.

For companies to decide where to locate
one of the links in their production chain
(which also includes, for example, a con-
tract with a supplier), not only geographic
location matters but also other economic
conditions that naturally make it viable.
Labor costs are one of the most influential
factors, which is why to analyze this, we
consider the salary level—using the mini-
mum wage of each country as a compa-
rable indicator—and the educational level
—through the average years of education
of the adult population—thus reflecting,
through the division of both variables, the
cost per year of education that each coun-
try offers to companies that settle there.
This emphasizes the relevance of edu-
cation and training policies, pending and
permanent reforms in the region.
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Figure 8. Nearshoring: Democracy and human capital
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Figure 8 combines these factors with the
democratic level of each country and, in
turn, the size of the labor force, which
represents both the "availability" of hu-
man capital and the potential of the new
market for companies that would settle
there (approximating the population). As
can be seen, LAC is the potential desti-
nation region that offers the best condi-
tions, with competitive labor costs and
the highest democratic levels among
emerging regions. On the other hand, the
developed regions of Advanced Asia and
Western Europe, while they rank better
in political terms, present high salaries,
even higher than North America.

The same analysis is conducted in the
lower panel of Figure 8 but at the le-

vel of LAC countries. The results can
be divided horizontally and vertically.
Below Mexico are the least democra-
tic political regimes in the region and,
therefore, with fewer possibilities of
"friendlyshoring” in this sense: Hon-
duras, El Salvador, Guatemala, Bolivia,
Nicaragua, and Venezuela. It is wor-
th noticing that the United States did
not invite these countries to the Sum-
mit for Democracy held in December
2021, a Biden initiative that illustrates
the Administration's commitment to
putting democracy and human rights
at the heart of US foreign policy.

Vertically, the economies located fur-
ther to the right would have greater
potential in terms of service provision,



Figure 9. Democracy Index in Latin America and the Caribbean
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a sector associated with higher salary
remuneration and educational levels.
Therefore, countries with better con-
ditions would be particularly Uruguay,
Costa Rica, and Chile, which have higher
values on the democratic index. On the
other hand, the further to the left, the
lower the labor costs per year of educa-
tion, so it can be thought that the cluster
of countries located in that area of the
graph has potential for the manufactu-
ring sector (Brazil, Colombia, Peru, the
Dominican Republic, and Mexico). Seve-
ral countries in this group are the largest
in terms of the labor force, which would
align with the benefit that could repre-

sent for this type of activity.

A resilient democracy

LAC countries have has been facing a
complex and challenging political lands-
cape in recent years. Its democracy was
already progressively deteriorating be-
fore the Covid-19 pandemic outbreak,
which worsened the regional situation.
Implemented mobility restrictions cur-
tailed individual liberties and increased
social unrest. Last year the problem was
exacerbated due to —among other fac-
tors—strong inflationary pressures that
shoot up living costs, influenced by the

Russian war in Ukraine. However, some
positive and hopeful signs can also be
identified in the recent regional events
and trends.

According to the 2022 Democracy In-
dex of the Economist Intelligence Unit,
more than half of Latin Americans live
in a democracy of some sort (56%),
compared with 45% of the world’s po-
pulation living under this system’. This
index provides a snapshot of the sta-
te of democracy worldwide, based on
five categories: electoral process and
pluralism, functioning of government,
political participation, political culture,
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and civil liberties.

This measurement shows that LAC is the
region with the highest average score
(5.79 on a 0-10 scale) after North Ame-
rica (8.37), Western Europe (8.36) and
Advanced Asia (8.16), exceeding the
world’s average (5.29) (see Figure 9).
Meanwhile, the average score for Emer-
ging Asia, Eastern Europe, Other Asia,
Sub-Saharan Africa, and Middle East and
North Africa is 5.59, 5.39, 4.32, 4.14, and
3.34, respectively.

Although Latin America and the Carib-
bean has recorded the most significant
democratic recession of any region over
the past two decades, the democratic
deterioration process became progres-
sively slower in 2022 compared to the
previous year's pace (-0.04 points in
2022 and -0.26 in 2021). The positive
effect of lifting coronavirus-related res-
trictions in 2022 was canceled by other
adverse regional developments, failing
to improve its average score. This lack
of post-lockdown revival mirrors global
results: essentially stagnant. However,
according to a subregional approach,
South America alone experienced a mo-
dest increase in its score (+0.05), whe-
reas the northern subregion (i.e., Mexi-
co, Central America, and the Caribbean)
decreased (-0.11).

The LAC region has improved its average
score in the political participation cate-
gory, rising from 5.58 in 2021 to 5.97 in
2022 and surpassing the pre-pandemic
levels (5.46 in 2019). Across all coun-
tries of the region, the subindex increa-
sed or remained the same as in 2021.
Said occurrence might be justified by the
deterioration in the economic situation
in many countries in 2022—combined
with political and social conflicts—that-
fueled citizens’ dissatisfaction and led to
greater willingness and propensity to or-
ganize and participate in public demons-
trations of said discontent and protests.
These visible social mobilizations and
protests also represent an opportunity
for the governance agenda@.

On the other hand, LAC’s score for demo-
cratic political culture declined from 4.35
in 2021 to 4.11 in 2022. This negative
trend was present in more than half of
the region’s countries, while the score re-
mained steady in the rest of them. Weak
state capacity is possibly a significant
cause of this low score, as a profound
skepticism about the ability of demo-
cratic governments to overcome the re-
gion's difficulties continues to grow, and
tolerance for military rules and authorita-
rian governance strengthens®.
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The region’s score for the electoral pro-
cess and pluralism fell slightly, from 7.35
in 2021 to 7.19 in 2022, but keeps stan-
ding well above the global average of
5.59. Likewise, the civil liberties category
(6.61) scores higher than the world avera-
ge (5.43). It remained virtually unchanged
in 2022 for LAC, as well as the functioning
of the government category (5.07).

Among the 24 LAC countries measured,
nine scores increased in 2022, two remai-
ned unchanged, and 13 decreased. Haiti
(-0.68), El Salvador (-0.66), and Mexico
(-0.32) suffered the worst year-over-year
declines, followed by Nicaragua (-0.19),
Peru (-0.17), Bolivia (-0.14) and Brazil
(-0.08) with more modest deteriorations.

The threat to democracy in the Latin
American and the Caribbean region is
growing, as seen in the case of El Sal-
vador. Its president, Nayib Bukele, has
been moving towards authoritarianism
with heavy-handed policies and a state
of emergency. Although this has led to
a significant decrease in the country's
homicide rate, it has also eroded civil
liberties and human rights violations,
including torture and unjustified deten-
tions. Bukele has also ousted magistra-
tes of the Supreme Court and expres-
sed his intention to run for re-election in
2024, despite constitutional prohibitions.
President Andrés Manuel Lépez Obra-
dor's recent reform plan in Mexico has
weakened the independence of electo-
ral organs and limited their supervisory
powers. At the same time, the country is
experiencing increased violence against
journalists and the expansion of the ar-
med forces in the public sphere.

Meanwhile, Peru is undergoing a seve-
re political crisis—aggravated by the
failed attempt of a self-coup d’'état by
former president Pedro Castillo—with
intense protests calling for a revision of
the legal constitution, the dissolution of
Congress, and early general elections.
In Brazil, the 2022 presidential election
resulted in a closely contested race be-
tween Jair Bolsonaro and Luiz Inécio
Lula da Silva, with the latter winning by
a narrow margin. Bolsonaro contested
the results, with thousands of suppor-
ters calling for military intervention.
This was followed by a violent attack
on buildings representing Brazil's signi-
ficant public authorities. The legitima-
cy and trust of democratic institutions
have been severely damaged.

Finally, authoritarian regimes in Vene-
zuela, Nicaragua, Cuba, and Haiti remain
among the worst-ranked countries in the
index. Although Venezuela's government

has resumed dialogue with the opposi-
tion, doubts remain over the feasibility of
elections due to a lack of "guarantees."
In Haiti, the challenge of high levels of
violence and instability must be addres-
sed to establish favorable conditions
for new elections with international su-
pport. While some countries try to work
their way into a firm democracy, others
do not show interest in the acquisition of
the regime. Unlike many of the countries
mentioned above, Cuba and Nicaragua
don't seem willing to participate in any
democratic transition; on the contrary,
the state of repression seems to be on a
deteriorating path.

On a more encouraging note, the region
is also the host of some of the strongest
democracies in the world; these are Uru-
guay, Costa Rica, and Chile. All three of
them progressed positively in terms of
democratic improvement in 2022. Chi-
le even rejoined the “full democracy”
group after lifting restrictive Covid-19
measures.

Additionally, despite the region’s demo-
cracy deterioration tendency, a better
gaze at the facts reveals that a most
democracies in the area stay solid. Nu-
merous examples can be used to display
the resilience of Latin American and the
Caribbean democratic culture and insti-
tutions and allow us to have some hope
for the future of the region.

Democratic and law enforcement ins-
titutions responded right on constitu-
tional cue to Castillo's attempted coup
to dissolve Peru’s Congress. The police
and the military refused to back him, and
he was peacefully removed, swearing
in Vice President Dina Boluarte as the
country’s first woman president, who la-
ter proposed a constitutional reform to
hold early elections—a request resisted
by the Congress.

The Brazilian government reacted joint-
ly, quickly, and decisively towards the
fraught country’s elections. Authorities
of the congress, judiciary, electoral bo-
dies, and several right-wing politicians,
proclaimed Lula’s victory, despite Bolso-
naro’s silence, and the armed forces, as
such, showed no interest in disrupting
the electoral process. In this way, the go-
vernment had its transition, and Brazilian
democratic institutions managed to wi-
thstand the attacks from Bolsonaro and
his hard-line supporters.

In Chile, the wave of social unrest—ex-
pressed in violent street protests in late
2019—was channeled into a constitutio-
nal reform process that used participa-



tory mechanisms and sought to stren-
gthen citizens’ rights. Even though this
first attempt misfired, with an overwhel-
ming rejection of the proposed constitu-
tion in a referendum held on September
2022, it was a learning experience, and
Congress approved a plan to draft a new
constitution in 2023. The demands for
change were addressed in a democratic
way, the people decided, and apparent-
ly, they are in favor of a more moderate
approach with respect to some of the
profound changes proposed, so the go-
vernment seems to recognize that the di-
verse opinion of the population must be
taken into account. Moreover, this new
process includes the creation of a cons-
titutional council of elected officials and
a commission of experts.

Several other signs can be glimpsed
across the region: the judiciary in Ar-
gentina showed independence and can
indict powerful government officials,
and in Mexico, the opposition, opinion
leaders, and thousands of people in the
streets demonstrated against the reform
proposal that modifies the electoral ins-
titution and the Supreme Court is expec-
ted to evaluate a challenge to these mea-
sures as unconstitutional.

Citizen support for democracy in LAC also
shows that it remains resilient. According
to AmericasBarometer (LAPOP) data,
while only 43% of the population showed
satisfaction with how democracy works,
61% share that democracy is better than
any other form of government''. Besides,
both indicators slightly improved with res-
pect to their values in 2018 but still stand
below those a decade ago (56% and 69%
in 2010, respectively), probably because
citizens have been internalizing the poli-
tical sphere setbacks and conflicts they
perceive. However, history shows that
this situation can improve; in the last 40
years, LAC made the most significant
gains worldwide, becoming the third most
democratic region in the world.

Democracy is an ally, not an obstacle,
and as such, it offers institutional chan-
nels that can serve all citizens, especia-
Ily the most vulnerable™. Recent electo-
ral results are a clear example of this,
with a defeat of the ruling party in prac-
tically all national elections in the region
between 2019 and 2022, suggesting
that dissatisfaction with governments
is reflected at the ballot box.

The 2023 electoral agenda will inclu-
de three presidential elections in the

region, in Paraguay (April), Guatemala
(June) and Argentina (October), and
several other important electoral pro-
cesses. In Argentina, where it is expec-
ted that the center-right opposition will
retake power from the left-wing, the
election can represent an opportunity
to overcome the challenging political
environment—replicating the increase
in the democracy index that the country
registered with the change of govern-
ment in the previous elections—and the
economic instability. This could also
benefit their international integration,
favoring, for example, an eventual ad-
herence to APEP.

Throughout 2022, liberal democracy
stood firm in the face of populism in
several countries, and electoral results
were aligned with the shifts in voter pre-
ferences. In Brazil, Jair Bolsonaro lost
the elections to a moderate coalition
and the support of Fernando Henrique
Cardoso. In Colombia, Petro defeated
a populist and appointed José Antonio
Ocampo (a well-known moderate econo-
mist) as Minister of Finance and Public
Credit. Additionally, in Chile, the people
said no to the radical changes proposed
by the Constitutional Assembly, and in
Peru, the armed forces and the police
reacted quickly in favor of democratic
institutionality by not supporting Casti-
llo's attempted coup d'état. In the United
States, voters also punished Trump-bac-
ked candidates in the midterm elections.

As stated in a recent global report by
the University of Cambridge’'s Centre
for the Future of Democracy, there are
clear signs that the so-called “populist
wave” could be diminishing™. It shows
that, worldwide, support for populist
parties, approval of populist leaders,
and agreement with populist attitudes
have collapsed during the coronavirus
pandemic. The study is based on a me-
ga-dataset survey of over half a million
participants’ political attitudes since
2020 across 109 countries. The appro-
val rating of populist leaders fell, on
average, by ten percentage points be-
tween mid-2020 and the end of 2021.
The mishandling of the Covid-19 crisis
by populist leaders—along with a desi-
re for stability and a decline in “polari-
zing” attitudes resulting from the pan-
demic—starts to move public opinion.
The experience of facing a common
crisis has proven to be a unifying event
for citizens in many societies. Besides,
populists are not only rated worse by
their citizens on their management of

coronavirus, but they are also less trus-
ted as a source of information about
it. As a result, the threats posed by the
pandemic saw a “technocratic” shift in
political authority, with increased trust
in government and experts such as
scientists and civil servants.

Final remarks

The first quarter of 2023 has brought
some promising developments to the
LAC economy, driven by external factors
such as a rise in prices for key exports
like food products, as well as a drop in
oil prices. Additionally, inflation appears
to be moderating in major economies
worldwide. Despite the financial turbu-
lence that began in March, interest rates
are expected to remain stable for the
remainder of the year, providing a mea-
sure of stability for the region.

The current situation has highlighted two
significant obstacles that LAC countries
must overcome to achieve sustainable
economic growth. The first challenge is
the high level of public debt, whichincrea-
ses the cost of debt servicing (interest
payments and amortization). This limits
governments' ability to invest in critical
areas such as health and education. The
second challenge is the need for greater
progress toward trade openness. LAC
countries have some of the most closed
economies among emerging economies,
with high tariff rates and low trade flows.
By diversifying their trade partners and
opening up to the world, LAC countries
can enhance their investment possibili-
ties and achieve their long-term develo-
pment goals.

Nearshoring presents a valuable short-
term opportunity for the LAC region.
According to an analysis by CERES, the
region is an attractive destination for
global companies due to its proximity to
North America in terms of democratic
values, geographical location, and time
zone. It also offers competitive labor
costs (relative to years of schooling).
However, to fully capitalize on this oppor-
tunity, the region must prioritize the con-
solidation of its democracy. A strong
democracy offers institutional channels
that can serve all citizens, especially the
most vulnerable. The outcome of recent
elections underlines the dissatisfaction
of the electorate with their governments,
underscoring the importance of demo-
cracy as a key factor in achieving sustai-
nable growth and development.
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SMunyo (2016).

¢Dotta and Munyo (2019).

7For the analysis of this section based on the Democracy Index, Cuba, Guyana, Haiti, Jamaica, Suriname, and Trinidad and Tobago were also inclu-
ded in the group of Latin American and the Caribbean countries.

8|DEA and UNDP (2022).

°EIU (2023, 2022).

°Sahd et al. (2023)

" Data for 2021. The same group of countries inclued in the EIU Democracy Index is considered, excluding Cuba.

2Zovatto, D. (Brookings) (2020).

*IDEA (2022).

“Foa et al. (University of Cambridge) (2022).

Definitions

- Latin America and the Caribbean: Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala,
Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru, Uruguay, Venezuela.

- North America: Canada, United States.

- Western Europe: Austria, Belgium, Cyprus, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Italy, Luxembourg, Malta, Netherlands,
Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom.

- Eastern Europe: Albania, Armenia, Azerbaijan, Belarus, Bosnia and Herzegovina, Bulgaria, Croatia, Czech Republic, Estonia, Georgia, Hungary,
Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Montenegro, North Macedonia, Poland, Romania, Russia, Serbia, Slovak Republic, Slovenia,
Tajikistan, Turkmenistan, Ukraine, Uzbekistan.

- Advanced Asia: Australia, Hong Kong, Japan, New Zealand, Korea, Taiwan.

- Emerging Asia: China, India, Indonesia, Malaysia, Philippines, Thailand, Vietnam.

- Other Asia: Afghanistan, Bangladesh, Bhutan, Cambodia, Fiji, Lao P.D.R., Mongolia, Myanmar, Nepal, North Korea, Pakistan, Papua New Guinea,
Singapore, Sri Lanka, Timor-Leste.

- Middle East and North Africa: Algeria, Bahrain, Egypt, Islamic Republic of Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Libya, Morocco, Oman, Pales-
tine, Qatar, Saudi Arabia, Sudan, Syrian Arab Republic, Tunisia, UAE, Yemen.

- Sub-Saharan Africa: Angola, Benin, Botswana, Burkina Faso, Burundi, Cabo Verde, Cameroon, Central African Republic, Chad, Comoros, Congo,
Cote d'lvoire, Democratic Republic of Congo, Djibouti, Equatorial Guinea, Eritrea, Eswatini, Ethiopia, Gabon, Gambia, Ghana, Guinea, Guinea-Bissau,
Kenya, Lesotho, Liberia, Madagascar, Malawi, Mali, Mauritania, Mauritius, Mozambique, Nambia, Niger, Nigeria, Rwanda, Senegal, Sierra Leone,
South Africa, Tanzania, Togo, Uganda, Zambia, Zimbabwe.
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